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AGENDA 

• Economic Aid Act Updates 

• Second Draw Loans- First Bank Process 
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Disclaimer 

This presentation is furnished for informational use only. It is not intended to be 
comprehensive, nor does it constitute legal, accounting, tax or other professional advice. We 
encourage you to consult with your legal, tax and/or accounting professional for specific 
advice. This presentation is based on information available as of the first date and time of 
delivery of this presentation. Due to the evolving nature of the regulations and agency 
guidance addressing the Paycheck Protection Program, all information in this presentation is 
subject to change without notice. 
First Bank recommends a thorough review of the CARES Act, PPP Flexibility Act, Economic Aid 
Act, and SBA Interim Final Rules, these documents can be found at First.Bank 
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Economic Aid Act: Clarification of Income Taxes 

Related to PPP Loan Forgiveness 
• The provision clarifies that gross income does not include any amount that 

would otherwise arise from the forgiveness of a Paycheck Protection 
Program (PPP) loan. 

• This provision also clarifies that deductions are allowed for otherwise 
deductible expenses paid with the proceeds of a PPP loan that is forgiven, 
and that the tax basis and other attributes of the borrower’s assets will not 
be reduced as a result of the loan forgiveness. 

• The provision also clarifies that gross income does not include forgiveness 
of certain loans, EIDL Grants and Grants for Shuttered Venue Operators. 

• Effective as of the date of the CARES Act (March 2020) and applies to all 
PPP and 2nd Draw PPP loans. 

• Questions regarding this change should be directed to your tax advisor 
5 
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Economic Aid Act: Simplified Forgiveness 
Forms for PPP Borrowers of $150,000 and below 

• Simplified application for loans under $150,000 (previously <= $50,000), with 
requirements  & limitations including: 
• Borrower will receive forgiveness if a one page certification is provided to the lender that all 

funds were used consistent with program guidelines. 

• The certification will include a description of number of employees, estimated loan amount 
spent on payroll and total loan amount. 

• Records are required to be retained by borrower for up to 4 years.  

• All PPP loans not previously forgiven will be eligible for short form forgiveness. 

• Forgiveness application form from the SBA, estimated as due on January 29th, with 
First Bank implementation shortly thereafter. 

• If you have already received a First Bank forgiveness form and have not submitted 
you can request the new form once it is available. 

• If First Bank has submitted your forgiveness application to the SBA, you do not need 
to resubmit. 
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   Economic Aid Act:   Economic Injury Disaster Loan 

• SBA will no longer deduct Economic Injury Disaster Loan (EIDL) advances 
from forgiveness payment. 

• If lender has already received a forgiveness payment net of an EIDL 
advance, SBA will provide a reconciliation payment to lender to be applied 
to the outstanding loan balance. 

• More details are expected from the SBA on the timing of the reconciliation 
payments. 

• First Bank has suspended client payments on post-forgiveness PPP loans 
with EIDL residual balances. 
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Economic Aid Act: Ability for PPP Borrowers to 
Request an Increase in Loan Amount 

• Borrowers who proactively returned all or part of their PPP loan to reapply 
for the maximum amount applicable so long as forgiveness has not been 
received. 

• Borrowers whose loan calculations have increased due to changes in interim 
final rules throughout the PPP process can work with Lenders to modify 
their loan value regardless of whether loan has been fully disbursed. 

• The SBA has not yet given any guidance on application for this provision. 
Applications are not being taken at this time. 
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Economic Aid Act 

PPP First Draw Loans 

PPP Second Draw Loans 
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Economic Aid Act: First Draw PPP Loan 

• Available if you have not received a PPP loan. 

• Allows up to 500 employees. 

• Expands allowable usage of PPP proceeds. 

• Expands eligible borrowing entities. 

• Program is expected to open to larger financial institutions on Tuesday, January 19th. 

• Program ends March 31, 2021 
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Economic Aid Act: Second Draw PPP Loan 

• The Paycheck Protection Program (PPP) now allows certain eligible 
borrowers that previously received a PPP loan to apply for a Second Draw 
PPP loan with the same general loan terms as their First Draw PPP loan. 

• Program is expected to open to larger financial institutions on Tuesday, 
January 19th. 

• Program ends March 31, 2021 
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     Economic Aid Act: PPP Borrower Eligibility 

Who can apply for First Draw or Second Draw PPP loan: 

• Business Entities (partnerships, corporations, LLC) 

• Sole Proprietors, independent contractors, self employed individuals 

• 501 (c)(3) 

• 501 (c) (6) (new) 

• 501 (c)(19) 

• Veterans organizations, Tribal businesses, housing cooperatives, destination 
marketing organizations, and eligible news organizations (new) 

• Note: a listing of ineligible borrowers can be found in the appendix. 
12 



  

      
        

 

         
       

 

   
   

  

    

              

Second Draw PPP Borrower Loan Eligibility 

• Previously received a First Draw PPP loan and will or has used the full amount 
only for authorized uses. All PPP loan proceeds must be spent prior to 
disbursement on Second Draw PPP loans. 

• Has no more than 300 employees with certain exceptions for NAICS code 72, 
Food and Accommodation, and eligible news organizations which are allowed 
300 employees per location. 

• Can demonstrate at least a 25% reduction in gross receipts* between 
comparable quarters in 2019 and 2020. 

• Second Draw loans are limited to $2,000,000. 

• Total PPP loans (First Draw plus Second Draw limited to $10,000,000). 

13*see appendix for SBA definition of gross receipts 



  

      
      

   

    
   

            
   

    

                 

Second Draw PPP Loans 
Revenue Reduction Requirement 

• A borrower must calculate this revenue reduction by comparing the borrower’s 
quarterly gross receipts* for one quarter in 2020 with the borrower’s gross receipts* 
for the corresponding quarter of 2019. 

• For example, a borrower with gross receipts* of $50,000 in the second quarter of 2019 
and gross receipts* of $30,000 in the second quarter of 2020 has experienced a 
revenue reduction of 40 percent between the quarters, and is therefore eligible for a 
Second Draw PPP loan (assuming all other eligibility criteria are met). 

• Borrower must use calendar quarter, not fiscal quarter. 

14
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Second Draw PPP Loans 
Revenue Reduction Requirement 

• Subsection (c)(1)(iv)(B) of the IFR provides that a borrower that was in 
operation in all four quarters of 2019 is deemed to have experienced the 
required revenue reduction if it experienced a reduction in annual receipts of 
25 percent or greater in 2020 compared to 2019 and the borrower submits 
copies of its annual tax forms substantiating the revenue decline. 

• This method will be particularly important for small borrowers that may not 
have quarterly revenue information readily available. 
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Second Draw PPP Loans 
Revenue Reduction Requirement 

• PPP loans over $150,000 are required to provide documentation supporting 
the 25% revenue decline with the application. 

• PPP loans of $150,000 and below are not required to provide documentation at 
application but will be required to provide supporting documentation for 
forgiveness. 
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Second Draw PPP Loans: 
Maximum Loan Amount & Increased Assistance for 

Accommodation and Food Service Businesses 

• For most borrowers, the maximum loan amount of a Second Draw PPP loan 
is 2.5x average monthly 2019 or 2020 payroll costs up to $2 million. 

• For borrowers in the Accommodation and Food Services sector NAICS 72* 
as reported per your tax return,  the maximum loan amount for a Second 
Draw PPP loan is 3.5x average monthly 2019 or 2020 payroll costs up to 
$2 million. 

• Section 317 of the Economic Aid Act modified this provision for Second 
Draw PPP loans by reducing the limit on employees per physical location to 
300. 

17* see Appendix for listing of NAICS 72 codes 



     
   

    

      
 

    

                   

Economic Aid Act:  Allowable Uses for Loan 
Proceeds for First Draw and Second Draw Loans 

• Payroll Costs* 

• Mortgage Interest 

• Rent 

• Utilities 

• Worker Protection Costs related to COVID-19* (new) 

• Uninsured property damage costs caused by looting or vandalism during 
2020* (new) 

• Certain Supplier Costs and Expenses for Operation* (new) 

* see appendix for detailed information regarding these allowable costs 18 



    

     

 

 

 

       

 

       
  

Second Draw PPP Loans: Terms & Conditions 

• Generally the same terms, conditions, and requirements as the First Draw 
PPP loans. 

• The SBA guarantee is 100%. 

• No collateral required. 

• No personal guarantees required. 

• Interest Rate: 100 basis points or one percent, calculated on non-
compounding, non-adjustable basis. 

• Maturity: 5 years 

• Principal and interest deferred for 10 months after the end of the selected 
coverage period up to 24 weeks. 
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Second Draw PPP Loans:  Full Forgiveness Terms 

• Second Draw PPP loans made to eligible borrowers qualify for full loan 
forgiveness if during the 8-to-24 week covered period following loan 
disbursement. 

• Employee count and compensation levels are maintained in the same 
manner as required for First Draw PPP loans. 

• The loan proceeds are spent on payroll costs and other eligible expenses. 

• At least 60% of the loan proceeds are spent on payroll costs. 
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PPP Loan Necessity Certification 
31.Question: Do businesses owned by large companies with adequate sources of liquidity 

to  support the business’s ongoing operations qualify for a PPP loan? 

Answer: In addition to reviewing applicable affiliation rules to determine eligibility, all 
borrowers must assess their economic need for a PPP loan under the standard established by 
the CARES Act and the PPP regulations at the time of the loan application. 

Although the CARES Act suspends the ordinary requirement that borrowers must be unable to
obtain credit elsewhere (as defined in section 3(h) of the Small Business Act), borrowers still 
must certify in good faith that their PPP loan request is necessary. Specifically, before 
submitting a PPP application, all borrowers should review carefully the required certification 
that current economic uncertainty makes this loan request necessary to support the ongoing 
operations of the Applicant. 

Borrowers must make this certification in good faith, taking into account their current 
business activity and their ability to access other sources of liquidity sufficient to support 
their ongoing operations in a manner that is not significantly detrimental to the business. 

For example, it is unlikely that a public company with substantial market value and access to
capital markets will be able to make the required certification in good faith, and such a
company should be prepared to demonstrate to SBA, upon request, the basis for its 
certification. 
SBA FAQ as of October 7, 2020 
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First Bank PPP Process 

Borrower contacts 
Relationship 

Manager- Branch 
Manager to request 

application 

First Bank officer 
provides link to 

application portal 

Borrower completes 
loan application and 

certifications 

First Bank sends 
DocuSign envelope 
– Borrower e-signs 

application 

After e-Signed 
application is 

received, First Bank 
reviews submission 
for completeness – 
resolves any issues 

with borrower 
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First Bank PPP Process 

First Bank 
submits loan 

request to SBA 

SBA provides 
approval and 
provides SBA 

loan number to 
First Bank 

First Bank 
completes loan 
documentation 

and sends to 
borrower via 

DocuSign 

Borrower         
e-Signs First 

Bank loan 
documents 

Upon receipt of 
loan documents 
First Bank funds 
the borrower’s 
account at First 

Bank 
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Abou t Contact Locations 

Business Info~ 

Purpose of Form : 

Paycheck Protect ion Program • Borrower App licat ion 
Appiat icn Number. PPPLAR0001241 

OWner.;hip Info Attachments Demographics 

S bmissic of e requested · forma ·on is re<;,uired to make a determ·na io 

failure to subm· the informat ion would a ·ect that determina ion. 

Instructions;: 

Review--

• Please be sure to read tflrough the instructions tor comple··ng the PPP Sorrower App l"cat ion form carefully before continuing, 

I 0 1ck for Instructions 

Certification: I m l certifyha : I 
• I have read e st ateme: t s in uded i his ifcm,, in udtn,g e Stateme ts Requ·red 'by Law and Execut ive Orders, and I unde:rsta d 

hem. 

The Applicant is el igib le to rec ·ve: a loan under the rule:s in e ed at e ·me t • applica ic [s subm~ ed ha[ ave been issi ed by the 

Small Business Admin·stration (SBA) and !he epartment oi the Treasury (Treasury) ·mp emen ing the Paycheck Protection Program 

under Division A, • le I of tile Coronavirus Aid, Relief, and Economic Security Act (CARES Act) a"d tile Ecooom·c Aid to Hard-Hit Small 

Businesses, Nonpro s, and Venues Act ( e Paycheck Prote ··en Prog ram Ru es), 

Th;e Apprc.an ·oge:t her \' • • s affi lia!e:s [rf ap plicable), (1) is an independent contractor, se lf-emp oyed ind;vidua~ or sole proprietor\' · 

no employees; {2) if not a ho s"ng coo perative, eligib e 501{c)(6) o.rga izatfon. er elig-ble des · at io arket ing orga iza ·on, emp oys 

no more an ·ne grea~er of 500 employees or, i- applicable, he size standard i ber cf employees estab lis,hed by SBA · 13 C.f .R. 

121.201 for he Appr can ·s indus ry; (3) if a hcusi g cooperative, elig.ble 501(c)(6) orga ·zatio or ef gible dest ina ·c marker 9 

orga iza ·on, employs no more tha 300 employees; (4} if NA1CS 72, e p1oys more tha 500 employees per physica l ocatio • (5) • a 

news organization al is majority owned or controlled by a NAICS code 511110 or 5151 business or a nonprofi t public broadcasting 

e v • a trade or business under NA1CS code 511110 or 5151, employs in.o more tha 500 employees (er, ii applicable, the sfze 

standard in number of employees established by SBA in 13 C.f .R. 121.201 for the Applicant's industry) per loca ·on; or (6) is a small 

business under the applicable revenue4 'bas-ed size sta ndard establ ished by SBA in 13 C..F,R. 121,201 for t.he Applican ·s industry er under 

he SBA ait erna ive size standard. 

I wil l comply, whenever applicab le, with the civil rig ts and other l imi a ions ·n th"s form. 

Al l loan proceeds will be sed only for business-related purposes as specified in the loan apprication and consiste with tile Paycheck 

Protection Program R les induding the pro ib - ion on sutg loan proceeds for lobbying activ·· ies an,d expend· res. If App iamt fs a 

news orga ·zation that became elig"b"e for a loan under Section 317 of the Economic Afd to Hard-Hi Small Businesses, Nonprofits, and 

Venues Act, proceeds of• e loan will be sed to support expeMes at · e compone t of the busjness concern t at produces or 

dis.trib es loca ly focused or emergency in-=crma ·on. 

• I understand hat SBA encourag es the purchase, to he e:d:en feasib'e, o America .made equ·pme t and products. 

• Ttie Appllcant is o engaged i any activity that is. illegaJ under federal, sta e or local law. 

Any El L loan received by the Applicant (Section 7(b)(2) of e SmaJI Busness Ac ) between Jan aiy 31, 2020 and April 3, 2020 was for a 

purpose other than paying payroll costs and o er a lowable uses for loans nder the Paycheck Protection Prcgram Rules. 

- FEMIH:F Bi!IMH·+ -
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First Bank Portal 
Overview 
Overview: 
• Once a client enrolls in the portal, 

they will complete each tab. 
• Ability to save and return to the 

portal at anytime. 
• Options to click through for SBA 

instructions and definitions. 
(Blue Boxes that indicate click here) 

• Asterisks indicate required fields 
• indicates additional information 

available 
• All fields correspond with fields on 

SBA loan forms 
Tab 1 Directions: 
• Review all certifications and check 

Certify Box. 



D1tttt1ons llutmH lnfo 

BusinHs tnfo 

Vitos Cat~rino 

Business Lega l Name· 

987654321 

Ownership Info 

fl 

Atta<:h.mc!'nts Demograph,cs 

OBA or Tr•d• Nome (i f appl icob1e) 0 

Partne- rship 

Busln~s Type'"' 

03/08/2017 

DMe o'f Establl$hmei.t 6 • Bu<lneS< TIN (EIN/SSN) o• 
445299 - All OU,e, Sp,dolty food 

NAICS Code o• 
No more th., n 500 emproye,es(or 300 employees~ if applicable) 

Appl ic..,.nt (includ ing affil iates, ff applicable) Meets Size Stllndard-

Contact Into 

J11Uan\11to 

Primary Contact'"" 

Business Addr~s 

6S.0 James S Mt:~I Blvel 

Addrt!-SS line 1 0 * 

Loan Info 

Is this you r fi rst PPP loanr 

Employ~ Payroll In fo 

• 60000 

Number of Average 

Employees Monthly 

(m,,x 500) o· P")'TOlr 

Purpose for Your loan· 

jillial'\.vlto@tbol.com 

Emai l Addres.s· 

MO 

---------
Avg. Monthty Payrol l 

Defimbon 

Pl<,ase sded p<1Jp0Se of mn_ (More !Mn om, set«tion iJ/fo-C:J 

Iii 

Payro ll 

D 
Covered PropertyOam age 

< <Prev 

D 

Le.au- Mortgage/ Interest 

D 
Covered Supplier Cost s 

Save Application 

314-592-8309 

Business Phone Numbe-r• 

Addr~s Line 2 

63042 ooro • 

Zip Code ~with 4 d igit cod•)• 

NatMn Liston 

Who Is your ffrst Bank Re.lationship Manager?-

~utttlN:I Loan Amounr 

600000 

Averagl!' Month ly Employtt-5 Payroll X 2.5 • ElDL (do not Include any 

EIOL advance) equal:;. Loan Request AmO\lnt, up to a maximum of 

S2,000,000 0 

D 

Utilities 

D 
Covered Worker Protection 

Expend itures 

Submit Apphcabon 

0 

Covered Op~ations 

Expenditures 

Iii 

Other 

lnsixance 

Next ::-:,. 

 

 
  

 
    

         

  
  
      

  

 
 

      

 

First Bank Portal 
Overview 

Tab 2 Business Info: 
1) General Business Info: 

• Complete all required fields 
• NAICS codes available by clicking 

2) Loan Info (red box) 
• Is this First Loan ? Y/N drop down 

This response provides the appropriate 
fields to the applicant 

• Requires Relationship Manager Name 

3) Payroll Info 
• Average Monthly Payroll Definition 

(red box) provides SBA definition 

4) Purpose for loan (select all that apply) 
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Business Info Qwnmbi, In& Attachments Demographics Review· 

Applicant Ownership: 

List all owners of 20% or more of the equity of the Applicant Total ownership listed must be greater than 50%. Attach a separate 

sheet if necessary on the attachments tab. 

Applicant Ovmer Defimbon 

Appl icant Owner #1 's Info: = 
.. I _Pe_r_so_llil_l _______ v_.l 50 

Owner Type #'I" Ownership %• 

123 Main Street 

Address Line 1 • 

Hazelwood 

City • 

333442222 

TI N/SSW 

SSN V 

Jillian 

Owner's First Name 

Address Line 2 

MO 

State· 

V 

Owner's Last Name 

63042 0000 

Zip Code1wi1h ~ dig,1 codt) • 

 

  

   
  

 

   
 

 

First Bank Portal 
Overview 

Tab 3 Ownership Info : 
Overview: 
• Requires information of all owners 

greater than 20% 
• Must document ownership of at 

least 5o% 
• Ownership Type: Person or Business 
• Applicant Owner button (red box) 

provides SBA definition of owner 

26 
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Ownership Questionnaire: 

Is the Applica11t or a11y ow11t!r of the Applica11t presently suspended, debarred, proposed far 

debarment, declared ineligible,voluntarily excluded from participation in this transaction by any 

Federal department or agency, or presently involved in any bankruptcy? 

Has the Applicant, any owner of tire Applicant, or any business owned or controlled by any of them, 

ever obtained a direct orguaranteed loan from SBA or a11y other Federal agency that is (a) wrre11tly 

delinquent, or (b) has defaulted in tire last 7 years and caused a loss ro rlre governme11r? 

Is the Applicant or a11y owner of fire Applicant an owner of any other business, or have common 

management (i11cluding ama11ageme11t agreement) wiU1 any other busi11ess? If yes, list all such 

businesses (includi11g their TINs if available) a11d describe the relationship on o separate sheet 

identified as addendum A. 

Did the Applicant receive 011 SBA Economic Injury Disaster Loan between January 31, 2020 and April 

3, 2020? If yes, provide details on a separate sheet ide11tif,ed as addendum B. 

Is the Applicant (if an individuaU or any individual owning 20% or more of the equity of tJ,e 

Applicant presently incarcerated or, for any felony, presently subject to an indictment, criminal 

information, arraignment, or other means by which formal criminal c.hargesare brought in any 

jurisdiction? 

Within tire last 5 years, for any felony involving fraud, bribery, embezzlement, or a false statement 

in a loan application or an application for federal fmancial assistance, or within tire last year, for 

any other felony, has the Applicant (if an individual) or any owner of the Applicant 1) bee11 

convicted; 2) pleaded guilty; 3) pleaded nolo contendere; or 4) commenced any form of parole or 

probation (includu,g probatio11 before judgment)? 

Is the United States the principal place of residence for all employees included in the Applicant's 

payroll calculation above? 

Is the Applicant a franchise? 

Is the franchise listed in the SBA 's Franchise Directory? 

If yes, enter the SBA Franclrist! Identifier Code below: ~BA Franc:hin Cod• lookup) 

□ Yes l!'J 0 

□ Yes l!'J 0 

□ Yes l!'J 0 

□ Yes l!'J 0 

□ Yes l!'J 0 

□ Yes l!'J 0 

l!'J Yes 0 0 

□ Yes l!'J 0 

l!'J Yt:s 0 0 

 

   

 
 

      

First Bank Portal 
Overview 

Tab 3 Ownership Questionnaire : 

• After completing ownership 
information, applicants will 
complete questionnaire 

• Applicants select Yes or No for each 
question 

27 



irections Business Info 

Required Documentation: 

Paycheck Protect ion Program - Borrower Applicat ion 
Appl lc11lon 1,unbtr PPPLAA-0001241 

Ownership Info Attachmcnu Demographics Reve'o': 

The followi ng items must be submitted with your app licat ion. Upload files for each <e<juirement using the Upload 

Files button. 

Payroll Tax Reports.pd! (97.6 KB) 

13d~o 

Payroll Reports by Pay Penod.pdf (97,6 KB) 

13d ago 

 

 

  
        

  
      
      
 

  
 

 

First Bank Portal 
Overview 

Tab 4 Attachments: 

• Applicants will load attachments 
In the proper fields 

• First Bank will validate the 
attachments and contact 
Applicant for additional 
information 

• Requests for additional 
documentation or clarification of 
application between First Bank 
and Applicant will occur through 
the Portal 

28 



Protection Program - Borrower Applica t ion 
Application umber: PPPLAR0001241 

Directions Business Info Ownership Info Attachments Reve1• 

Voluntary D&losures (Optional) 

Disclosure is voluntary and will have no bearing on t he loan application dec ision. 

Cliclc for Instructions 

V 

Principal Name Pr incipal Position Veteran Status 

V V 

Gender Enthnicity 

D D D 

American Ind ian or Alaska Native Asian Black or African-American 

D D D 

Nat ive Hawaiian or Pacific Islander White Not Disclosed 

< <Prev Save Application Submit Application Next>> 

 

  

  
   
 

 
 

   
    

First Bank Portal 
Overview 

Tab 5 Demographic Info: 

• Borrowers may complete the
   optional demographic 

information 
• Additional SBA Information 

regarding Demographic 
Information collection available in 
the click for instructions box 

29 



Directions 

8u5iness Info 

Business legal Name: 

Vito's Catering 

Business Ty~: 

Partnersh ip 

Business Address 

Address line 1: 

Busin~s Info 

Paycheck Protection Program - Borrower Application 
Applic:.ation Numbff: P9PLAR00012'1 

Ownership Info Attachments 

Business OBA or Trade Name: 

Business Start Date: 

March 8. 201i 

Address Line 2: 

~mographics 

Business TIN/EIN/SSN: 

987654321 

NA/CS Cod<: 

445299 • All Qtt,e, Specialty Food Sle<es 

650JamesS t,\olO..__...,....._ _____ _...,,..._..._..w:,.._,='------------------------'---'-------~ 

Contact Info 

Contact Nam 

Jillian Vito 

Loan Info 

lsthi.syourfi. 

Yes 

Employtt Payroll 

Average Pay 

60000 

Total Employ, 

Own~ship Info: 

Owner Name: 

OwnerTINJSS 

333442222 

debarme11t, declared ineligibl,:, voluntari.ly excluded from participation in thH transaction by any 

Fttlerol deportment or agency, or pr~Mtly involved in any bankruptcy? 

1) Has the Applicant, any owner of the Applicant, or any business owned or controlled by any of them, 

tver obtained a direct orguaranteed loon from SBA or any other Federal agency that is (a) currently 

delinquent, or (b) has defaulted in the last l years and caused a loss to the government? 

3) Is the Applicant or any owner of the Applicant an owMr of any other busi.Mss, or have common 

management (including omanagement agreement) with any other business? If yes, list all such 

businenes (including their T/Ns if available) and descriM the relationship on a separate shut 

identified as addendum A. 

□ Yes 

O Ves 

4) Did the Applicant rtteive an SBA Economic Injury Disaster Loon between January 31, 2020 and April O Yes 

3, 2020? If yes, provide details on a separate sheet identified as addendum 8. 

5) Is the Applicant (if on individual) or any individual owning 20% or more of the equity of the 

Applicant presently incarcerated or, for any felony. presently subject to an indictment, criminal 

information, arraignment, or other means by which formal criminal chargesare brought in any 

jurisdiction? 

6) Within the last 5 yean, for any felony involving fraud, bribery, embezzlement, or a faUe statement 

in a loon application or an application for federal financial assistance, or within the last year, for any 

other felony, has the Applicant (if an individual) or any owner of the Applicant 1) been convicted; 2) 

pleaded guilty; 3) pleaded nolo cotttendtre; or 4) com~nced any fom, of parole or probation 

(Including probation before judgment)? 

7) Is the United States the principal place of residence for all employtts includttl in the Applicant 's 

payroll calculation above? 

8) Is the Applicant a franchise? 

9) Is the franchise listed in the SBA 's franchise Directory? 

- EMMIH:¥ 

□ Yes 

□ Yes 

tl Ves 

e'J Ves 

r..l Yes 

!'.! No 

!'.! No 

!'.! No 

!'.! No 

!'.! No 

O No 

O No 

O No 

-

 

  

First Bank Portal 
Overview 

Tab 6:  Review 

• Applicants will review final 
application before submitting 
application. 

• click Submit Application Button 

30 



.. 
Paycheck Prntectiou Prngram 

Borrower Applic.arion Form Re,ised January 8, 2021 

Cl1tck Ont : □Sole Proprietor 0 P311nership 0 C-Cotp O S-Corp □UC DB.-\ or Tradt n•m• (ii 
□Independent Conrracror □~If-Employed Iruii.~dual aooliublt) 
0 SOl(cX3) nonprofit 0 SOl(cX6) organization 
0 SOl(cX19) vetttaos organization □Housing ~ti,·e 
□Tribal Business □Other-

Busintss Ltg:tl :',amt :',.-\!CS Codt 

Busiotss Addrtss (Strttr, City, Start. Zip Cod• - :',o P .O. Box addttssts Businm TI:-. (Er\, SS'.\) 
aUo,nd) 

l'rim:u~- Cooracr 

,\\'t rage l\1oorhly 

I 
x ?.$ EIDL (Do :',or Include I 

I 

:',umber of 
Pa,-roll: $ .-\oy EIDL .-\d,·ooc•) tquals $ 

Emplo,-« s: Loan Rtqu,sr .-\mouor: 

Purpost of rbt 
0 Payroll Costs 0 Rent I Mortgage Interest 0 tilities 

loan (stltcr all 
rhor apply): 0 Co,-ered Property 0 Covered Supplier Costs 0 Covered Worker 

Damage Protection E.-.peoditure.s 

Applico nl Om u rsbip 
List all ownen of20% or more oflhe equity oflhe Applicant. Attach a ~tesheel if necessary. 

0MB Ca>.ttol N<>: l 245-lM07 
E.p,ntioo 0.10: 713lll021 

Y ••r of Esrablishmt or (ii 
ooolicoblt) 

Applicaor (including affi.liorts, 
if opplicablt) l\btrs Sin 

S1andard (chrd: one): 
[JNo 1110te than 500 employees 
Kor 300 employees, if applicable) 
□SBA industry siz.e standards 
□SBA alternative siz.e standard 

Busiotss Phoot 

Email Addrtss 

I 
0 Covered Operations 
E:<penditures 

0 Other (e.~lain): 

I acknowledge that the Lender will confirm the eligible loan amount using required documen submitted. I understand, ad: 
that the Lender can share an tax i.nfonnation that I have provided with SBA's authorized representati including authoru 
the SBA Office of Inspector General, for the pwpose of compliance with SBA Loan Program Requirements and all SBA re· 

I Signarun, of Aulhoriud R tative of Applicant I Date 

Print ame Title 

SBA Form 2483 (1 1) 2 

   

 
   

  
  

  
  

  
  

First Bank Portal to 
SBA Application 

Next Step: 
• Applicants will receive a DocuSign 

envelope to complete the 
application submission process 

• All information entered through 
the Portal will be loaded into the 
SBA Borrower Application (Form 
2483) for eSignature. 

• Applicant must complete the 
eSignature process in DocuSign in 
order to complete the application 
process with First Bank. 
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u.s. smai\ 1:,1.1si ess /1,drl'\ i nistration 

   

  

 

Resources 

• US Department of Treasury 
https://home.treasury.gov/ 

• Small Business Association 
https://www.sba.gov/ 

• First Bank’s COVID-19 web page 
32
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Appendix 
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Gross Receipts: SBA Definition 

• Subsection (c)(2) of the IFR generally defines gross receipts to include all revenue in 
whatever form received or accrued (in accordance with the entity’s accounting method) from
whatever source, including from the sales of products or services, interest, dividends, rents,
royalties, fees, or commissions, reduced by returns and allowances. Generally, receipts are
considered “total income” (or in the case of a sole proprietorship, independent contractor, or 
self-employed individual “gross income”) plus “cost of goods sold,” and excludes net capital
gains or losses as these terms are defined and reported on IRS tax return forms. 

• Gross receipts do not include the following: taxes collected for and remitted to a taxing
authority if included in gross or total income (such as sales or other taxes collected from
customers and excluding taxes levied on the concern or its employees); proceeds from
transactions between a concern and its domestic or foreign affiliates; and amounts collected
for another by a travel agent, real estate agent, advertising agent, conference management 
service provider, freight forwarder or customs broker. All other items, such as subcontractor 
costs, reimbursements for purchases a contractor makes at a customer's request,
investment income, and employee-based costs such as payroll taxes, may not be excluded
from gross receipts. Subsection (c)(2) also adapts the methodology for calculating affiliate
receipts from 13 C.F.R. 121.104. 

• The IFR specifies that any forgiveness amount of a First Draw PPP Loan that a borrower 
received in calendar year 2020 is excluded from a borrower’s gross receipts 34 



  

  

   

 

  

    

    
 

 

     

   

  

    

    

NAICS 72: Accommodation and Food Services 
Code Description Code Description 

7211 Traveler Accommodation 7223 Special Food Services 

721110 Hotels (except Casino Hotels) and 
Motels 

722310 Food Service Contractors 

721120 Casino Hotels 722320 Caterers 

721191 Bed and Breakfast Inns 722330 Mobile Food Services 

721199 All Other Traveler Accommodations 7224 Drinking Places (Alcoholic Beverages) 

7212 RV (Recreational Vehicle) Parks and 
Recreational Camps 

722410 Drinking Places (Alcoholic Beverages) 

721211 RV Parks and Campgrounds 7225 Restaurants and other Eating Places 

721214 Recreational and Vacation Camps 
(except campgrounds) 

722511 Full-Service Restaurants 

7213 Rooming and Boarding Houses, 
Dormitories, and Workers’ Camp 

722513 Limited-Service Restaurants 

721310 Rooming and Boarding Houses, 
Dormitories, and Workers’ Camp 

722514 Cafeterias, Grill Buffets, and Buffets 

722515 Snack and Nonalcoholic Beverage Bars 
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Economic Aid Act:  Payroll Cost 

• Payroll costs consist of compensation to employees (whose principal place of 
residence is the United States) in the form of salary, wages, commissions, or similar 
compensation; cash tips or the equivalent (based on employer records of past tips 
or, in the absence of such records, a reasonable, good-faith employer estimate of 
such tips); payment for vacation, parental, family, medical, or sick leave (except 
those paid leave amounts for which a credit is allowed under FFCRA Sections 7001 
and 7003); allowance for separation or dismissal; 

• Payment for the provision of employee benefits consisting of group health care 
coverage (including insurance premiums), group life, disability, vision, or dental 
insurance, and retirement benefits; payment of state and local taxes assessed on 
compensation of employees; and, for an independent contractor or sole proprietor, 
wage, commissions, income, or net earnings from self-employment or similar 
compensation. 

• For purposes of calculating “Average Monthly Payroll,” most Applicants will use the 
average monthly payroll for 2019 or 2020, excluding costs over $100,000 on an 
annualized basis ($20,833.33). 

36 
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Payroll Cost Calculation 

• In general, section 307 of the Economic Aid Act provides that the maximum loan amount for a
Second Draw PPP Loan is equal to the lesser of two and half months of the borrower’s average
monthly payroll costs or $2 million. Relative to First Draw PPP loans, the Economic Aid Act 
adjusted the methodology for calculating a borrower’s payroll costs. Unlike First Draw PPP
Loans, the Economic Aid Act provides that the relevant time period for calculating a borrower’s
payroll costs for a Second Draw PPP Loan is either the twelve-month period prior to when the 
loan is made or calendar year 2019 

• The Act also provided tailored methodologies for certain categories of borrowers. These 
calculations are reflected in subsection (f) of this IFR. Subsection (f) of the IFR uses “calendar 
year 2020” to refer to “the twelve-month period prior to when the loan is made.” Calculating
payroll costs based on calendar year 2020 rather than the twelve months preceding the date the 
loan is made will simplify the calculations and documentation requirements for borrowers
because payroll records are more commonly created and retained on a calendar-year basis. 
Allowing borrowers to calculate payroll costs based on calendar year 2020 is also not expected to
result in a significant difference in payroll costs compared to the twelve months preceding the
date the loan is made because all Second Draw PPP Loans will be made in the first quarter of
2021. However, the rule notes that Second Draw PPP Loan borrowers who are not self-
employed (including sole proprietorships and independent contractors) are also permitted to
use the precise 1-year period before the date on which the loan is made to calculate payroll costs
if they choose not to use 2019 or 2020 to calculate payroll costs. 37 



  

         
         

   
         

           
        

           
         

  

      
  

            

           
       

           
         

        
          

Second Draw PPP Loans:  Excluded Entities 

The Economic Aid Act also prohibits several additional categories of borrowers from receiving a
Second Draw PPP Loan under section 7(a)(37) of the Small Business Act. These categories of 
prohibited borrowers are listed in subsection (e) of the IFR: 

• a business concern or entity primarily engaged in political activities or lobbying activities, including any 
entity that is organized for research or for engaging in advocacy in areas such as public policy or political 
strategy or that describes itself as a think tank in any public documents;21 

• certain entities organized under the laws of the People’s Republic of China or the Special Administrative 
Region of Hong Kong, or with other specified ties to the People’s Republic of China or the Special 
Administrative Region of Hong Kong 

• any person required to submit a registration statement under section 2 of the Foreign Agents Registration 
Act of 1938 (22 U.S.C. 612) 

• a person or entity that receives a grant for shuttered venue operators under section 324 of the Economic 
Aid Act 

• Entities in which the President, the Vice President, the head of an Executive department, or a Member of 
Congress, or the spouse of such person owns, controls, or holds at least 20 percent of any class of equity; 

• a publicly traded company, defined as an issuer, the securities of which are listed on an exchange registered 
as a national securities exchange under section 6 of the Securities Exchange Act of 1934 (15 U.S.C. 78f). 

• Subsection (e)(9) also prohibits an entity that has permanently closed from receiving a Second Draw PPP 
Loan because paragraph 7(a)(37)(A)(iv) of the Small Business Act is best understood to describe existing 
businesses 
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Economic Aid Act:  Allowable Costs 

• Section 308: Specific Group Insurance Payments as Payroll Costs 
• Clarifies that other employer-provided group insurance benefits are included in payroll, including 

group life, disability, vision, or dental insurance.  Effective date retroactive to CARES Act (March 2020) 

• Section 304: Additional Eligible Expenses 
• Covered Operations Expenditures: payment for any software, cloud computing, and other human 

resources and accounting needs. 

• Covered Property Damage Costs: costs related to property damage due to public disturbances that 
occurred during 2020 that are not covered by insurance. 

• Covered Supplier Costs:  expenditures to a supplier pursuant to a contract, purchase order, or order for 
goods in effect prior to taking out the loan that are essential to the recipient’s operations at the time 
at which the expenditure was made. Supplier costs of perishable goods can be made before or during 
the life of the loan. 

• Covered Worker Protection Expenditure: personal protective equipment and adaptive investments to 
help a loan recipient comply with federal health and safety guidelines or any equivalent State and local 
guidance related to COVID-19 during the period between March 1, 2020, and the end of the national 
emergency declaration. 
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